BEFORE THE COMMISSIONER OF INSURANCE
OF THE STATE OF KANSAS

In the Matter of the Conversion and

)
Acquisition of Blue Cross and Blue )
Shield of Kansas, Inc. )

)

Docket No. 3014-DM

SCHEDULING ORDER AND
PRELIMINARY PUBLIC COMMENT MEETING PLAN

The Commissioner accepts the parties joint Preliminary Plan Concerning the Public

Comment Meetings to be held in this matter. The plan shall consist of the following:

1.

Public comment meetings shall occur in Topeka, Wichita, Hays, Garden City and
Pittsburg, Kansas.

Each public comment meeting will be scheduled for approximately three hours
and will include brief presentations by BCBSKS representatives, Anthem BCBS
representatives, and the KID Testimonia Team for approximately 15 to 20
minutes each. Thereafter, oral or written statements or comments from the public
will be invited and received by the Commissioner or her designated
representative. Any person who desires for his or her statement or comment to
become a part of the formal record and considered by the Commissioner as part of
the formal evidentiary hearings must present such statement or comment under
oath and the parties will have the opportunity to challenge or rebut such
testimony. When challenging or rebutting testimony presented at the public
comment hearings, the parties such submit written responses with ten (10) days of
the completion of the public comment hearings. Those persons desiring to
present oral or written statements or comments will be encouraged to sign alist of
participants at the beginning of the public comment meetings so that sufficient
time can be allocated for all comments and statements to be presented and in
order for the proceedings to be conducted in an orderly fashion. The

Commissioner or her designated representative will preside at each meeting and
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determine whether any additional rules or procedures will be followed to promote

the orderly and effective conduct of the meeting for the purposes intended.

3. The parties will make the necessary arrangements to secure appropriate meeting

rooms for the proceedings. The following suggestions are proposed:

Hays: Sternberg Museum of Natural History
3000 Sternberg Drive
Hays, Kansas 67601

Garden City: Plaza Inn Garden City
1911 East Kansas Avenue
Garden City, KS 67846

Wichita: Wichita State University
Rhatigan Center, East Ballroom
1845 Fairmount
Wichita, KS 67260
Pittsburg: Pittsburg State University
Student Union, Balkans Room
302 East Cleveland
Pittsburg, KS. 66762
Topeka: Maner Conference Center
Capital Plaza Hotel
Topeka, KS.
4, The proceedings shall be recorded and transcribed by a certified stenographic
reporter.
5. Notice of public comment meetings shall be given together with the notice of the

Specia Meeting and the notice of the Public Hearing, which will have been
provided no later than 7 days in advance of the first public comment meeting.
Notice shall also be posted on the websites established by the KID and BCBSKS.
Notice by publication, in the form of a display advertisement acceptable to the
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Testimonial Team, shall be provided beginning no later than 15 days before the
meetings in the manner and for the period described in paragraph 5 of the
Procedural and Scheduling Order entered herein on August 21, 2001, provided
that such notice by publication can be combined with the notice required by such
order. In addition, the Kansas Insurance Department will issue a press release

advising of the scheduled public comment meetings.

6. Notification of the time and place of the formal evidentiary Public Hearings will
be provided to the attendees of the public comment comments at the beginning
and end of the public comment meetings.
7. Set forth below is a proposed sequential order of the public comment meetingsin
relation to the approva of the Plan by the BCBSK S Board and mailing of notices.
If those dates change, the commencement of the public comment meetings will
change also.
T-1 Status Conference to determine hearing schedule
“T” Approva of Plan by BCBSKS Board — K.S.A. 840-4002(a)
T+1 Formal submission of Conversion Application — K.S.A. 840-4002(c)
T+21 Conclude distribution of combined Notice of Hearing, Notice of Public Comment
Meetings and of Special Meeting to Eligible Policyholders; Publication of Notice
in Selected Newspapers
T+28 Begin public comment meetings
8. The next two status conferences are rescheduled from October 29, 2001 and November
29, 2001. They are now scheduled for Wednesday, October 17, 2001, at 2:00 pm in
Room 481W, Docking State Office Building, in Topeka, Kansas and Tuesday, November
13, 2001, at 9:30 am with the meeting location to be determined.
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Dated: October , 2001.

Hon. Kathleen Sebdlius
Commissioner of Insurance
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NOTIFICATION OF SERVICE

A true and correct copy of the Scheduling Order and Preliminary Public Comment Plan,
dated October , 2001 hasthis day of October 2001, been sent to the below identified
counsel or parties.

Assistant to the Commissioner

SERVICE LIST

Kathy Greenlee, Esg.

General Counsgl

Kansas Insurance Department

420 SW. 9" Street

Topeka, Kansas 66612-1678

(785) 296-3071

(785) 296-2283 Fax

COUNSEL FOR THE KANSAS INSURANCE DEPARTMENT

Patrick H. Cantilo, Esg.

Cantilo & Bennett, L.L.P.

7501 C. North Capital of Texas Highway, Suite 200

Austin, Texas 78731

(512) 478-6000

(512) 404-6550 Fax

COUNSEL FOR THE KANSAS INSURANCE DEPARTMENT

Gary D. McCadllister, Esq.

Gary D. McCallister & Associates, Ltd.

29 S. La Sdlle Street, Suite 1210

Chicago, Illinois 60603

(312) 345-0611

(312) 345-0612 Fax

COUNSEL FOR BLUE CROSS AND BLUE SHIELD OF KANSAS, INC.
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James C. Scoville, Esq.
Debevoise & Plimpton

919 Third Avenue

New York, New York 10022
(212) 909-6655

(212) 909-6836 Fax

COUNSEL FOR BLUE CROSS AND BLUE SHIELD OF KANSAS, INC.

Doug Fauth, Esq.

Anthem Blue Cross and Blue Shield

120 Monument Circle

Indianapolis, Indiana 46204-4903

(317) 488-6259

(317) 488-6891 Fax

COUNSEL FOR ANTHEM BLUE CROSS AND BLUE SHIELD

Randy J. Forbes, Esg.

Frieden, Haynes & Forbes

555 South Kansas Avenue, Suite 303

P.O. Box 639

Topeka, Kansas 66601-0639

(785) 232-7266

(785) 232-5841 Fax

COUNSEL FOR ANTHEM BLUE CROSS AND BLUE SHIELD

Scheduling Order and Preliminary Public Comment Plan
Scheduling and public comment.order.doc

page 6



